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NOTICE TO SUBSCRIBERS 


A special video introduction by Gerald Celente. Click here to access the video. 


ECONOMIC UPDATE 


Why did the S&P 500 reach record highs last week in the U.S? 


For the same simplistic reason the mainstream business media gives for when 
they go down: the U.S.-China trade war. 


This time, it was “positive” news of a partial “Phase-One” deal to roll back tariffs 
that pushed up equities. 


The dollar still remained strong at $98.40. Gold fell yesterday to $1,455 per 
ounce. 


TREND FORECAST: Should gold drop below $1,450, it has the potential to slide 
to the $1,390 range, which we forecast will be the bottom. 


Brent crude remains at the $62 range per barrel. 


OPEC is meeting in December to decide whether they'll reduce production to 
meet a lowering demand. Operating oil rigs have been reduced to 684 this week, 
the lowest since April 2017. This same week last year, there were 886 active rigs. 


Adding more pressure to the supply and demand issue, Brazil, Canada, Norway, 
and Guyana are expecting to add almost a million barrels of oil a day in 2020 — 
and a million more in 2021 — to a saturated market that outputs 80 million barrels 
a day. 


In an attempt to boost U.S. oil sales to Europe, U.S. Secretary of State Mike 
Pompeo, speaking in Berlin last week on the 30th anniversary of the fall of the 
Berlin Wall, played the “Let's fear Russia” card. He said, “Today, Russia — led by 
a former KGB officer stationed in Dresden — invades its neighbors and slays 
political opponents.” 


He went on to state: “We — all of us, everyone in this room — has a duty... to 
recognize that free nations are in a competition of values with those unfree 
nations.” 


What “competition of values”? 


The same “competition of values” that the U.S. has used as excuse to 
invade/overthrow Irag, Libya, Syria, and Venezuela... and impose sanctions on 
Iran: Oil. 


Pompeo confirmed the “competition for values” was in fact oil by saying, “We 
make a tough case ensuring that Germany doesn’t become dependent on 
Russian energy. We don’t want Europe’s energy supplies to be dependent on 
Vladimir Putin.” 


It should be noted the U.S. has launched a relentless campaign to stop the Nord 
Stream pipeline project that would bring Russian natural gas to European 
nations, including Germany, via the Baltic Sea. 


PUBLISHER’S NOTE: The U.S. has launched endless wars in the Middle East 
and continues to destabilize nations in South America over oil and natural 
resources. 


Yet among both political parties, the leading Democratic candidates running in 
the Presidential Reality Show, and the media, there is no moral outrage of the 
killing of millions and destroying entire nations in wars based on lies, costing 
taxpayers trillions of dollars to benefit Washington’s special interests. 


If you would like to help reverse this trend, consider donating to Occupy Peace. 


The time is now. According a recent Pew Research Center survey, 64 percent of 
veterans say the Iraq war was not worth fighting, while 58 percent of veterans say 
the same about Afghanistan. 


U.S. MARKETS FLYING HIGH 


The S&P 500 has hit record highs, in part boosted by corporate earnings. 


While so far this year 75 percent of the S&P 500 companies posting earnings 
beat estimates, U.S. company earnings are on pace to post a 2.4 percent decline 
in the third quarter according to FactSet. 


Trading volume, however, is relatively low, and company share buybacks year- 
to-date are up 25 percent this year, which increased 28 percent in the third 
quarter. 


Again, as we’ve noted, the markets are being driven by massive injections of 
monetary methadone. The New York Fed purchased $55 billion in T-bills and 
$7.5 billion in mortgage-backed bonds from eligible banks on Wednesday night — 
in essence a short-term loan collateralized by bonds, giving the gamblers 
another shot of cheap money. 


Andrea lannelli, an investment director at Fidelity International, said, “The Fed is 
one of the few central banks that has meaningful room to cut rates, and they 
function as an insurance against drawdowns in riskier assets.” 


TREND FORECAST: We maintain our forecast that the U.S. Federal Reserve will 
lower interest rates to zero and/or negative territory by this time next year and 
continue to flood the markets with cheap money with extended quantitative 
easing and repo injections. 


In the third quarter, GDP increased 1.9 percent. It was pushed up by consumer 
spending, which rose 2.9 percent from the third quarter but was down from 4.6 
percent the second quarter. 


On a broader range, business spending — including building, equipment, and 
research and development costs — dropped 3 percent and investment in offices 
and factories spaces dropped 15.3 percent. 


Notably, the annual rate of productivity in the non-farm business sector 
weakened, with labor productivity dropping 0.3 percent in the third quarter of 
2019. 


Productivity is the difference between output (goods and services produced) and 
hours worked on the job. Since 2007, U.S. productivity averaged 1.3 percent, 
compared with 2.1 percent since the World War II ended. 


The lower the productivity rate, the less efficient the economy. 
The annualized rates of hours worked increased 2.4 percent, while output only 


rose 2.1 percent. Productivity in the third quarter increased 1.4 percent from the 
same time period as 2018. 


Losing the Trade War 

Despite President Trump’s pledge to reverse the negative trade deficit, imports 
for goods and services leaped 5.4 percent, up $17.8 billion to $481.3 billion in 
the third quarter of 2018. 


Exports fell by 0.4 percent ($7 trillion) from the previous year. 


AMERICANS UNDER WATER 


While the Federal Reserve pumps in trillions of cheap money to keep the White 
Shoe Boys on the Street gambling, it’s a different game for the average 
American. 


Americans are working longer hours, and with “real” wages trending between 
low and flat the debt burden gets heavier. 


Adding to the debt load is transference of debt from previous car loans onto new 
car loans. This is negative equity: when car owners owe more than what the car 
is worth — similar to the housing bubble of ‘08 before it burst. 


In the first three quarters of 2019, 33 percent of people trading in cars to buy 
new ones had negative equity, about $5,000 on average — up from $4,000, or 28 
percent, five years ago. 


When car owners start off with negative equity, their loans tend to have higher 
monthly payments and interest rates. 


In fact, car dealerships make more money from loan financing and extended 
warranties than they earn on actual vehicles sales. 


With student debt and skyrocketing housing prices, and with homelessness 
increasing, first-time homebuyers’ median age is 33, the oldest in records since 
1981. 


The median age of all homebuyers hit 47, from a median of 31 in 1981. 


Those who could find an affordable house in 2018 had a typical income of 
$93,200. The median household income in the U.S. is around $63,000. 


TRENDPOST: America's top 1 percent now holds almost as much wealth as its 
middle class. According to the Federal Reserve, the top 1 percent of U.S. 
households has been enriched by huge returns in the stock market over the past 
decade. 


With $35.4 trillion in assets, the 1 percent is just shy of the $36.9 trillion held by 
the 50th to 90th percentile of Americans. The bottom 50 percent of households 
have 35.7 percent of liabilities and just 6.1 percent of assets. 

Income inequality will remain not only a major issue in the 2020 Presidential 


Reality Show, as we have noted, but it is currently, and will continue to be, a 
major cause of revolts and revolutions sweeping the globe. 


GEOPOLITICAL ROUNDUP 


THE GERMAN NATION’S STAGNATION 


Industrial production in Germany, Europe’s biggest economy, has slipped 4.3 
percent in the 12 months to September. 


Last Wednesday, the Kiel Institute for the World Economy slashed Germany’s 
GDP forecast to 0.3 percent for the third quarter. Growth forecasts for 2020 were 
reduced from 1.6 percent to 1.0 percent, and for 2021, it was 1.4 percent. 


Germany's Council of Economic Experts also cut their growth prediction for 2019 
from 0.8 to 0.5 percent. 2020's prospects are expected to contract from 1.7 to 
0.9 percent. 


For the past five years, Germany's economic growth has averaged 2 percent. A 
recession is defined as two declining quarters in a row. 


Official GDP third-quarter figures will be released this Thursday. 


There is increasing pressure from the IMF, the European Central Bank, and 
others for the German government to inject fiscal stimulus, such as infrastructure 
spending, and reduce taxes to generate growth. 


Currently, there is general resistance within the government to take such 
measures. 


TRENDPOST: Last week, the European Commission cut its growth forecast for 
the eurozone to 1.3 percent in 2019, the lowest annual GDP expansion since 
2014. The Commission warned, “Global growth is set to fall this year to a pace 
usually associated with the brink of recession.” 


They also forecast that “as the slowdown spreads, labor markets will lose 
steam... and wage growth may already have stopped increasing.” 


Indeed, as economies slow, unemployment rises, wages fall, and poverty and 
crime increases. Not only will social unrest escalate, so, too, will the homeless 
populations and human waves of people escaping to find improved environments 
that could bring them life, liberty, and the pursuit of happiness. 


THE GREAT STALL OF CHINA 


Despite its slowing GDP of 6 percent in the third quarter, the lowest in 27 years 
(which is still sizeable compared to the 2 percent of the GDP’s of the U.S. and 
Europe), China is set to be the year’s best performing stock market. 


7 


It should be noted that major manufacturers in China are diverting funds into 
financial products rather than putting money back into their companies. Thus, 
core business investments fell 2.5 percent in the first three quarters 2019. 


Instead, they increased their investments in the finance sector by almost a third 
in the first ten months this year, to $353 billion. 


Facing falling returns from their core business, these financial products offer 
yields of about 4 percent compared to the textile industry, for example, with 
returns on assets of only 2.3 percent last year. 


According to the Financial Times, “The wealth management products, which 
include bonds, stocks, instruments based on market indices and private equity 
and hedge funds, are being sold by banks and brokerages as well as shadow 
banking entities ranging from trust companies to private investment firms.” 


Fangbang Electronics, for example, said it would spend about 93 percent of the 
money it raised in its initial public offerings on wealth management products, 
with maturities of at least 12 months. 


China’s CSI 300 was the worst performing stock market in 2018, when fell 25 
percent. Today, they’re riding the bull market, beating U.S. equities that are up 
23 percent this year. 


TRENDPOST: This upward trend was derailed on Monday as tensions in Hong 
Kong intensified. The Shanghai composite closed down 1.83 percent, and the 
Shenzhen composite dropped 2.26. 


Overall on the Chinse economy and growth prospects, it should be noted that 
most of these financial products are being purchased from shadow banks. 
Shadow banking accounts for 45 percent of total lending in the whole economy 
in the second quarter, the highest since 2013. 


TREND FORECAST: While President Trump and the mainstream business news 
criticize China for purposefully devaluing its yuan so it can export more products, 
according to the Chinese, they intend to stabilize and/or strengthen it. 


The lower the yuan goes, the more expensive debt held in dollars gets. According 
to the Institute of International Finance, debt held by Chinese firms is over $1.5 
trillion, 20 percent higher than it was in 2015. 


As evidenced, they are hesitant to lower interest rates and pump cheap money 
into their economy. For example, China just cut interest rates for the first time 
since 2016 in its one-year medium lending facility (MLF) loans by only 5 basis 
points. 


Overall, banks and other financial institutions are now more exposed to a lower 
yuan currency risk because of their increased borrowing in dollars. 


China is closely watching their rural and smaller banks, which have accumulated 
risky debt over the years. The former chairman of the Henan Yichuan Rural 
Commercial Bank is now under investigation, causing depositors to hastily 
withdraw their funds. 


Therefore, while Beijing is forestalling monetary policy and promoting fiscal 
stimulus, such as infrastructure spending, which grew 3.4 percent year-on-year, it 
is unlikely to generate significant GDP growth. 


Local governments are heavily burdened with huge debt loads taken on from 
previous rounds of stimulus. “Cities and provinces are having trouble financing 
new projects, as they must spend the significant portion of their cash paying off 
debt,” noted a former central bank official. 


Back to the Real World 
Inflation continues to be a negative trend affecting the Chinese people. 


Their Consumer Price Index (CPI) jumped 3.8 percent in October from one year 
ago, China’s highest level in almost 8 years. 


China, the world’s largest pork consumer, saw pork prices skyrocket 170 
percent since the outbreak of the swine flu. The price of chicken has increased 
40 percent. 


In addition to inflation, home prices in 70 cities in China climbed 4.6 percent in 
September compared with a year earlier, which was still lower than 5.3 percent 
in August from a year earlier. 


The average house price increased by 250 percent between 2000 and 2010. 
Approximately 17 percent of urban family households are living with “housing 
difficulty” — defined as less than 13 square meters of living space per person — 
according to the latest 2010 census. Because housing is so unaffordable in 


cities, poor families live in slum-like communities with makeshift dwellings, such 
as bomb shelters, shipping containers, and flimsy constructions on rooftops. 


WEWORK’S NOT WORKING 


Either exemplifying the economic slowdown or because the business model is a 
failure, WeWork is suffering from low-occupancy rates in China. 


The vacancy rate in Shanghai was 35.7 percent in October. Shenzhen had a 65.3 
percent vacancy, and Hong Kong was at 22.1 percent. Central China had a 
staggering 78.5 percent vacancy rate. 


WeWork has been aiming for at least a 90 percent occupancy rate. 


WeWork's building openings slipped to 78.1 percent in October from 79 percent 
in September. 


TREND FORECAST: The Chinese division of WeWork was valued at $5 billion 
after SoftBank saved it with a $6.5 billion loan. Just this week, WeWork 
announced layoffs in Europe, the Middle East, and Africa of approximately 4,000 
of its 12,000 staff. 


As goes with WeWork, so, too, does the global economy. The new co-working 
spaces business model is also a new economic indicator. It grew steadily as did 
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the global economies, and now it’s facing financial difficulties as the world heads 
toward the “Greatest Depression.” 


In fact, when the “Greatest Depression” strikes, the WeWork model will be out of 
work, 


UNDERDEVELOPED DEBT JUNKIES 


Last week, the IMF reported that almost half of the less advanced economies in 
the developing world, with a record high $38 billion in market debt and at risk for 
falling into debt distress. 


Mozambique, the Republic of Congo, and Zimbabwe are among the list of nine 
countries in debt distress. An additional 24 countries are expected to follow suit, 
the highest by far since 2010, since records were first kept. 


TREND FORECAST: While we forecast that the U.S. Federal Reserve will 
continue to lower interest rates to negative/zero by this time next year, 
considering the weakness of other major economies, the U.S. dollar will remain 
and/or strengthen. 


Therefore, the stronger the dollar gets and the weaker other currencies, the 


weight of nations’ dollar-denominated debt load will grow heavier, pushing their 
economies deeper into recession/depression. 
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HONG KONG: WEEK 23 


Yesterday was one of the most violent days in the ongoing civil revolt that has 
paralyzed one of Asia’s busiest and most influential financial centers. 


Protesters took to the streets during morning rush hour, spreading out across the 
city in small groups, blocking commercial thoroughfares, vandalizing buildings, 
and forcing a number of shops to close. 


Calling for a citywide strike, tens of thousands also marched peacefully. 


Chaos ensued as protesters threw bricks and other objects at police who 
responded by striking protesters with batons and spraying them with tear gas. 


In one dramatic incident, a video clearly showed a policeman shooting an 
unarmed protester in the chest, which in turn escalated the protests. 


In another incident that went viral, a protester threw flammable liquid on a man 
who was arguing against the violence and then set him on fire. 


The city university cancelled all classes. 


Over 30 subway stations were shut down. 
The city’s Chief Executive, Carrie Lam, called a news conference, stating: 


“If there is still any wishful thinking that by escalating violence the Hong Kong 
SAR government will yield to pressure to satisfy the so-called political demands, 
I'm making this statement clear and loud here: that will not happen.” 
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Protesters so far have shown no indication of backing down even as police use 
more aggressive tactics to stop them. 


As one observer noted, “The police... have also clearly changed their strategy 
from crowd control to mass arrests.” 


Yes, the Hong Kong police have clearly changed their strategy, and they will be 
clamping down harder to control the protesters and quash any semblance of an 
independence movement. 


As reported last week in the Trends Journal, Carrie Lam was summoned to China 
for talks with Chinese President Xi Jinping to quell the ongoing protests. This 
was the first face-to-face meeting between the two since the massive street 
protests began. 


President Xi “demanded” stronger efforts be taken by Lam. He stated, “Ending 
violence and chaos and restoring order remain the most important tasks for 
Hong Kong at present.” 


Hong Kong’s economy is officially in recession, largely due to the continued 
protests, disruption of the city’s transportation system, and vandalism against 
businesses associated with China, as well as the blocking of streets and 
occupation of malls and the airport over the past several weeks. 


Recent indexes show the most dramatic drop in business activity in over 20 
years, while the IHS Markit Hong Kong PMI fell to its lowest since the Panic of 
08. 


Free Hong Kong? 


While the massive protests were instigated by an extradition law, which under 
pressure has been revoked, the main drive behind the demonstrations is political 
freedom from the “semi-autonomous” relation Hong Kong has with China. 


For example, Hong Kong’s most senior official, its “Chief Executive,” is not 
elected but rather appointed by the Central People’s Government of China, and 
only about half of the legislative government is elected by the people 
democratically. 


Last Friday, violence in the city broke out again after Chow Tsz-lok, a college 
student, died from head injuries suffered after falling from a multi-level parking 
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area earlier in the week, which was blamed on excessive police actions. Police 
violence is one of the key issues. 


In fact, the president of the university Chow attended also blamed police for 
“blocking the paramedics walking to the scene, causing a delay of 20 minutes in 
the rescue operation of our student,” saying the delay came at “the most critical 
moments that might have saved a young life.” 


PUBLISHER’S NOTE: Since the protests broke out in October in Iraq, Ecuador, 
and Chile, some 320, 12, and 20 protestors have been killed respectively. 


We note this to show how just one person killed in Hong Kong, whose name is 
now well-known in media coverage, has created another flash point for 
protestors. 


The names and faces, however, of those killed by police/military in the 
aforementioned nations, plus the thousands being killed in civil unrest in other 
nations of Africa and the Middle East, remain unknown. 


What will happen in Hong Kong if Chinese President Xi uses military power to 
quash the protests, as he has affirmed, and more people are killed? Will the 
protests escalate or be ended by military intervention? 


Why is it that the killing of one person (whose cause of death has not been 
determined) gets major media coverage but there has been no reporting of the 
names of those killed in other countries? 


Most of the Hong Kong protest was peaceful, with vigils throughout the night to 
mourn the death of Chow. 


Held at one of the city’s largest parks, tens of thousands of citizens rallied 
against the backdrop of a huge light display with the words: “Free Hong Kong.” 


Among other events that fueled demonstrations were Hong Kong lawmakers 
being charged with the crime of disrupting a legislative meeting last May in an 
attempt to stop the controversial extradition bill that instigated the first city-wide 
protests. 


Violent clashes between police and protesters continued over the weekend. 
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IRAQ: REALLY BAD TO MUCH WORSE 


Citizens continue to risk their lives as they vent their anger over government 
corruption, lack of jobs, extreme poverty, and a destroyed infrastructure bombed 
out by the U.S. after its illegal and immoral 2003 invasion. 


In addition to the 319 civilians killed since the government crackdown on street 
demonstrations that erupted in October, some 15,000 have been seriously 
injured. 


In addition to deadly force on the streets, the government shut down the Internet 
in an unsuccessful attempt to quell the fervor of the protest movement. 


Undeterred, anti-government protestors burned tires and set up barriers, 
continuing a week-long shutdown of the country’s main shipping port Um 
Qasr. The government reported that the interference at the port incurred costs 
of more than $6 billion. 


Although Prime Minister Adil Abdul-Mahdi agreed to address helping the poor, 
create more jobs, and clean up corruption in his administration, protesters called 
for extended strikes and shutdowns of day-to-day business activities until the 
entire government resigns and a new, less corrupt one takes its place. 


And, as in Beirut, tents are appearing on city streets where protesters camp out 
and plot strategies. 
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LUST FOR OIL, PART I: SYRIA 


On 13 October, President Trump announced the pullout of 1,000 U.S. troops 
from Syria after making a deal with Turkish President Recep Tayyip Erdogan, 
who launched a military offensive against Kurdish fighters in Syria who Erdogan 
views as terrorists. 


“The U.S. doesn’t have the forces on hand to stop an invasion of Turkey that is 
15,000 strong,” Trump said. 


Not all the troops, however, were removed from Syria, as Trump promised. 


While some troops were re-stationed in Irag, on 27 October, Trump did an 
about-face, stating, “But we are leaving soldiers to secure the oil.” 


The next day, Trump made it 100% clear U.S. interests in Syria had nothing to 
do with America’s endless refrain that it overthrows sovereign nations ad invades 
and destroys them to bring “freedom and democracy.” 


In the case of the Middle East, as with the ongoing U.S.-led attempts to 
overthrow of the Maduro government of Venezuela , it’s about oil... not the 
bullshit of bringing “freedom and democracy to a nation” that is no threat to 
America, other than the bottom line of a powerful industry. 

As we wrote in the January 2019 edition of the Trends Journal: 


John Bolton said the U.S. has a "lot at stake" given the fact that Venezuela 
has the world’s largest proven oil reserves and flatly stated: "We're in 
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conversation with major American companies now. It would make a 
difference if we could have American companies produce the oil in 
Venezuela. It would be good for... the people of the United States." 


And last week, President Trump made it 100% clear what the mass murderous 
American wars are being fought over: “We may have to fight for the oil. It’s 
okay. Maybe somebody else wants the oil, in which case they have a hell of a 
fight,” Trump affirmed. 


Making good on this promise, the U.S. military is building two new bases in one 
of the most valuable oil locations in eastern Syria: the province of Deir Al-Zour. 


Trump projects the U.S. will generate about $45 million per month in oil from the 
site. 


But where the oil is going is not quite clear. 
In October, Trump said, “We're keeping the oil. I’ve always said that.” 


Last Thursday, however, Pentagon spokesman Jonathan Hoffman stated, “The 
revenue from this is not going to the U.S. This is going to the SDF [Syrian 
Democratic Forces, an alliance led by the Kurds].” 


As Gerald Celente has noted since the first Gulf War launched against Iraq by 
President George H.W. Bush in 1990 and in subsequent Middle East wars, “Do 
you think the U.S. would launch this war if its major export was broccoli?” 


After directly stating that his change in policy was to take oil from Syria, Trump 
received an underhanded compliment from Syrian President Bashar al-Assad: 


“Previous U.S. presidents commit crimes, but get Nobel prizes, and act like 
defenders of human rights... but they are a group of criminals who act on behalf 
of lobbies. Trump, on the other hand declares ‘we want oil’ ... at least that’s 
honest.” 


The vice director for the Joint Chiefs of Staff, Rear Admiral William D. Byrne, Jr., 
said the decision as to how many oil fields the U.S. will occupy will be left to on- 
site commanders. 


Asked whether the United States had a legal right to take Syrian oil by force, 

Byrne answered, “The legal basis for this comes under the commander-in-chief's 

authority for us to be conducting counter-terrorism efforts against ISIS. And |- | 
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get your point when you're trying to decouple the ISIS issue from the Syria issue, 
but it is not a decoupled issue.” 


PUBLISHER’S NOTE: As reported in previous issues of the Trends Journal, 
President Trump has been chastised by the mainstream media and the 
Democratic Party for his promised troop withdrawal from Syria because he 
“abandoned our Kurdish allies.” 


TOTALLY ABSENT from media coverage and those who oppose Trump’s actions 
is the 100% plain fact the U.S. invaded and occupied a sovereign nation that has 
done nothing to threaten America. 


Instead, they justify the war launched by President Obama in 2011, which has 
killed some 600,000 Syrians and displaced over 10 million, because “Assad has 
to go” and now justify it under the guise of not only “protecting our Kurdish 
allies” but to “defeat ISIS.” 


And the American public buys it. 


LUST FOR OIL, PART Il: STRAIT OF HORMUZ 


Last Thursday, the U.S. officially launched a military operation under the pretext 
of protecting the movement of oil out of the Middle East. 


Using another of their melodramatic, moronic names that mean nothing more 
than “We will kill who we want and do what we want to get what we want,” the 
Pentagon losers who have not won a war since World War II launched 
“Operation Sentinel.” 
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Their excuse for the new military action is in response to the June 2019 attack on 
four oil tankers: two from Saudi Arabia and one each from the Emirates and 
Norway in the Gulf of Oman for which they blamed Iran, offering no proof. 


Iran has categorically denied the accusations. 


The new operation includes naval warships and air cover. According to the U.S. 
central Command, the mission of the Operation Sentinel is to “ensure freedom of 
navigation and free flow of commerce in international waters throughout the 
Persian Gulf.” 


Vice Admiral Jim Malloy stated, “While Sentinel’s operational design is threat- 
based, it does not threaten.” 


Saudi Arabia, Bahrain, the United Arab Emirates, Australia, and the United 
Kingdom agreed to be part of the coalition. 


Also on board, with a grand total of 10,000 active personal and a GDP of $13 
billion (ranking 124th in the world) and a per capita income of $5,000 is the 
ferocious fighting force of Albania. 


The majority of European nations contacted by the U.S. refused to join the 
operation, stating they didn’t want to be drawn into a potential confrontation 
between the United States and Iran. 


BOLIVIA: COUNTRY IN CHAOS 
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Following weeks of mass protest and political tensions due to a controversial 
election, which we covered in detail in last week’s Trends Journal, Bolivia’s 
president, Evo Morales, resigned Sunday and fled to Mexico. 


Morales’ exit leaves Bolivia in a political vacuum. The next two officials in line of 
succession, the Vice President and President of the Senate, both of whom were 
closely aligned with Morales, also resigned. 


The presidential role will be temporarily filled by the second vice president of the 
Bolivian senate, Jeanine Anez, who agreed to call for new elections, but no date 
has been set. 


There is no clear picture of how the succession of power will take place. 


There is also speculation that the military, who urged Morales to resign, will play 
a role in who becomes the next president. 


Luis Fernando Camacho, the leader of an organization backed by businesses 
with interests that run counter to Morale’s policies, i.e., nationalization of natural 
resources, support of indigenous people, and workers’ rights... and the de facto 
leader of the demonstrations, called for a military and police “junta.” 


It should be noted that Mr. Camacho, who is also now considered a leading 
candidate for President, comes from a family who had long profited from 
Bolivia’s plentiful natural gas reserves and lost a large part its wealth when 
Morales nationalized them. 


One investigative journalist, Benjamin Norton, has accused Camacho of being 
tied to U.S. corporate interests looking to exploit Central and South American 
resources. 


What Was, What Is 


This past Sunday, before Morales was pressured to resign, he agreed to hold 
new elections without indicating if he would participate. However, unfolding 
events severely weakened his position. 


Police forces sent out to control the street protests chose instead to join the 
demonstrators and back their demands. 


The Organization of American States (OAS) — backed by Washington, who said 
Morales had “stolen” the elections — were called in to audit the election results. 
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OAS's preliminary report said the election “showed irregularities” and “the 
manipulations of the computer systems are of such magnitude that they must be 
deeply investigated by the Bolivian state.” 


While recommending the election be annulled, however, they provided no 
evidence to support their conclusion. 


Further weakening Morales’ positions, gangs started physically attacking his 
supporters, including burning down government ministers’ houses and taking 
their relatives hostage. In a small town they attacked and humiliated the (female) 
mayor, cutting off most of her hair, covering her in red paint, and forcing her to 
walk barefoot through town. 


While questioning the OAS report, which he claimed was based on political 
pressure and not technical facts, Morales said he was resigning to avoid further 
violence and persecutions against his supporters and himself. 


“I resign from my position as president so that [Carlos] Mesa and [Luis Fernando] 
Camacho do not continue to persecute socialist leaders." 


As we had previously noted, Carlos Mesa, Morales’ opponent in the recent 
election, had been president from 2003 to 2005, when he was forced to resign 
under allegations of collaborating with U.S. corporate interests over revenues 
from the country’s huge reserves of natural gas. 


Evo Morales came to power in 2006 as a former union leader, progressive 
reformer, and the country’s first indigenous native leader. He put in place a 
number of policies popular with a majority of Bolivian citizens. 


According to the Center for Economic and Policy Research (CEPR), “Strong 
economic growth has allowed Bolivia to reduce poverty by 42 percent and 
extreme poverty by 60 percent since President Evo Morales took office in 2006.” 


Over a million Bolivians rose up to middle class levels during Morales’ first two 
terms in office, due largely to redistributive policies from the country’s rich 
reserves of natural gas and other resources that had been monopolized by U.S. 
corporate interests. 


But recent years saw economic clouds due to falling commodity prices so 


important to Bolivia’s economy along with other pressures from the global 
slowdown reported extensively in the Trends Journal. 
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The tide also started turning against Morales in 2017, when a slate of judges 
running for election were pre-picked by Morales, and citizens showed their anger 
by casting blank ballots. 


The following year, Morales backed a restrictive penal code that generated an 
angry protest, including a 47-day strike, which pressured Morales to revoke the 
penalties. 


Morales’ popularity was further weakened when he flaunted the constitutional 
term limits. After losing a referendum to extend term limits, Morales brought the 
issue to the Bolivian Supreme Court, who rescinded legal limits, thus allowing 
him to seek re-election. 


In the eyes of many Bolivians, Morales was considered a power-hungry autocrat. 
Now, Bolivia, in a political vacuum and with intensifying pressures from outside 


forces, such as the U.S. and other western corporate interests to gain access to 
vast supply of natural gas and other resources, faces an unknown future. 


MALI: FRANCE WANTS ITS COLONY BACK 


While the United States wages wars and incites conflict in the oil-rich Middle 
East, France is continuing its colonial strategy by forcibly stealing a natural 
resource it wants and needs from African countries that own it. 

The two key countries are Mali and Niger. 


The essential natural resource France reguires in large guantities is uranium. 
Some 80 percent of its electricity is generated from 59 nuclear reactors. 


One of the world’s largest sources of uranium lies underneath the deserts in 
northern Mali and neighboring eastern Niger. 
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For 50 years, France has held a colonial power relationship with Mali in order to 
exploit its resources, particularly uranium. 


This includes propping up government leaders who support the exploitation 
while opposing protesters in mining areas who are angered over environmental 
degradation and the outflow of resources to France. 


The situation in Mali has significantly worsened as a result of the U.S.-led 
destruction of Libya in 2011. 


With the fall of Libya’s leader Muammar Gaddafi and the complete collapse of 
the government, the Tuareg fighters who had supported Gaddafi fled south and 
west to Mali loaded with Libyan weapons. 


Within months those fighters helped ignite an armed rebellion leading to the 
Islamist takeover of the government. 


Under the guise of defeating these “terrorists,” France reinforced its colonial 
intentions. 


As reported in the 2013 Winter edition of the Trends Journal: 


“As we go to press, French President Hollande, with support from 
President Obama, has launched air strikes in Mali and sent French ground 
troops to attack Al Qaeda-linked Islamists.” 


Initial reports claim that only a handful of rebels were killed and that the 
main victims were women, children, and the elderly. “The hospital is 
overflowing. Both morgues in the city are filled with bodies,” a Malian 
official in Gao told The New York Times. 


Under the auspices of the United Nations, the U.S., France, UK, and other 
NATO members are planning broader intervention in Mali that will be 
reinforced with ground troops from some West African nations. 


The Mali civil war, which has already turned 300,000 of its citizens into 
refugees, is but one of the many conflicts in the region. In response, the 
rebels sent a loud message that could be heard around the world: “Mali 
Islamists threaten to retaliate ‘at the heart of France,’ ... Today, they 
threatened payback,” read the Christian Science Monitor headline the day 
after the French incursion. 
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Yes, “payback”! Just as we used to say in the Bronx, “Payback’s a bitch.” 
And as long as nations attack other nations and people kill other people, 
the “eye for an eye” payback cycle will continue. 


Thus, the French, backed by the U.S., launched a military intervention to 
overthrow a government that had taken power as a direct result of the U.S., UK, 
French, and NATO supported destruction of Libya two years prior. 


Now, in 2019, just as the U.S. justifies its Middle East wars on fighting terrorism 
rather than its lust for oil, France and its allies still claim their presence in Mali is 
to fight the infestation of terrorist violence by militant jinadists — not its lust for 
uranium. 


PUBLISHER’S NOTE: In contrast to the France-led military intervention, China 
has included Mali as part of its massive “Belt and Road” initiative. China has 
begun construction of a hydro-electric dam in the northern part of the country 
and continues to initiate large infrastructure projects. 


As Gerald Celente has continually noted, “The Business of China is Business. The 


business of America is War. The 20th century was the American century. The 
21st century will be the Chinese century.” 


HEALTH MATTERS 


BAYER BEARS THE BRUNT 


Mv 
Agent Orange 
Glyphosat 
Gentechnik- 
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It will go on record as one of the worst investment buyouts of the 21st century. 
Ignoring decades of condemnation by various environmental and health 
advocacy groups, the German company Bayer acquired Monsanto for $63 billion 
in 2018. Monsanto produces Roundup, the controversial herbicide containing 
glyphosate that is banned in many European countries. 


In response to a Californian court ruling in favor of a plaintiff claiming Roundup 
causes cancer, lawsuits against Bayer in the U.S. surged to nearly 43,000 from 
18,400 last year. 


While Bayer’s net income rose 7.5 percent in the third quarter, it was 71.9 
percent lower than last year... and net income shrunk 63.9 percent. 


TREND FORECAST: Bayer is the 17th largest independent biotech company, 
with a market cap of $63.1 billion. Although it is diversified, we forecast that the 
ongoing Roundup lawsuits will continue to put downward pressure on the 
company’s profits. 


Moreover, while Roundup is legal in the U.S., as the lawsuits increase and gain 
more media attention, it may well be banned in America and the other nations 
that currently permit its use. We forecast this, despite Bayer's chief executive, 
Werner Baumann, insisting that they “remain convinced of the safety of 
glyphosate-based products, as do all the regulatory bodies worldwide.” 


HI-TECH SCIENCE 


THE NEXT NEW ANTIBIOTIC IS CBD 
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by Ben Daviss 


Because of the medical profession’s overreliance on antibiotics, including its 
routine use in livestock, antibiotic resistance is reaching epidemic proportions: 
the drugs have killed off most bacteria that cause illnesses ranging from 
pneumonia to food poisoning, leaving alive only those with a genetic mutation 
that makes a bug immune to antibiotics. These “superbugs” are reproducing and 
spreading diseases unchecked. 


Researchers at the University of Queensland in Australia have found that 
cannabidiol or CBD, the main component in marijuana that doesn’t make you 
high, may be our new bulwark against those bugs. 


The scientists have found that CBD extinguishes a range of dangerous bacteria 
now increasingly resistant to drugs, including staph and strep. Just as important, 
CBD’s lethal effects on the bugs didn’t diminish with time. 


Tests also showed cannabidiol to be effective in dissolving the biofilms that 
Lyme disease bugs and other microbes cloak themselves with inside the body to 
resist treatment. 


TRENDPOST: Science has only begun to discover CBD’s benefits in treating 
inflammation, anxiety, epilepsy, chronic pain, and other persistent conditions. 
CBD is on track to become to the 21st century what aspirin and penicillin were to 
the 20th. 


NEW DISCOVERIES EXTEND HEALTHY LIFESPAN 
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by Ben Daviss 


A telomere is a cluster of nucleotides — the building blocks of DNA - gathered at 
the end of a chromosome. They’ve been likened to the plastic tip on a shoelace. 
Scientists have found that telomeres shrink with age and that keeping telomeres 
long prolongs life. 


As a result, longevity devotees have been downing supplements, hewing to 
special diets, and exercising in ways that might keep their telomeres long. 
Results have been mixed at best. 


But scientists at the Spanish National Cancer Research Centre may have just 
made all that effort unnecessary. 


The researchers isolated embryonic stem cells that naturally had unusually long 
telomeres, a genetic trait which shows up once in a while. The team cultured the 
cells to grow a crop of them and infused the cells into mouse embryos. The 
resulting mice had longer telomeres in every cell of their bodies and lived an 
average of 13 percent longer than normal mice. 


But that wasn’t the only gain. The special mice were leaner than their common 
peers. They had better cholesterol readings, stayed livelier longer, and didn’t 
develop cancer or other diseases related to aging. 


The study is the first to conclusively show a connection between longer 
telomeres and longer life. It also is the first to lengthen a creature’s telomeres 
without invasively manipulating individual genes. 


Other scientists are hoping to extend longevity with a new family of drugs. 


As cells age, they become “senescent”: they don’t work as well, they weaken, 
and linger on in the body’s tissues in a decrepit state. Senescent cells have been 
found to contribute to diseases, chronic conditions, and the general physical 
decline associated with aging. 


Now some initial pre-trials are under way for “senolytic” drugs. These 
compounds find senescent cells and kill them, or persuade them to kill 
themselves, so the body’s janitorial processes can sweep them away. Early 
indications have shown that cleaning out senescent cells can improve or relieve 
heart trouble, osteoporosis, diabetes, and degenerated disks, among other 
conditions. 
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TRENDPOST: Aging will be managed most effectively by enhancing the body’s 
natural processes of growth and well-being. By 2050, technologies will be in 
common use, which will allow people to live vibrant lives into their second 
century. 


A PLASTICS WIN-WIN 


by Ben Daviss 


Want to ride the bus in Rome? Better bring along those old water and soda 
bottles. 


Putting 30 of the bottles into special vending machines at select bus stations 
gets you a ticket for a free bus ride. 


In Surabaya, a port city of more than three million people on the Indonesian 
island of Java, five bottles or ten plastic cups net you a two-hour bus trip free of 
charge. Istanbul also has launched an initiative to swap plastic trash for travel 
passes. 


TRENDPOST: The world is awash in a rising tide of plastic trash, only about 9 
percent of which is recycled. Relying on people’s sense of responsibility to return 
the stuff for reprocessing isn’t working. To boost the public’s return of plastic 
waste, cities and companies are turning it into a thing of value. 


Cities are using plastic to boost trash collection and bus ridership at the same 
time. HP is paying Indonesian residents to collect plastic trash and hiring them to 
clean it for reprocessing into new computer cases and printer ink cartridges. HP 
is part of NextWave, a coalition of General Motors, IKEA, Herman Miller, and 
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other manufacturers that are turning plastic gleaned from the oceans into new 
raw materials. 


With money scarce not only for municipalities but also most of the world’s 


people, we’ll see more creative initiatives to turn what has been waste into things 
of value to achieve public benefits as well as personal gain. 
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